
3Q25 2Q25 3Q24 YOY Change

Vacancy Rate 4.0% 4.1% 4.0% 0 bps

Average Asking Rents $3.06 $3.05 $3.12 -1.82%

Under Construction (SF) 247,285 247,285 79,706 210.25%

Average Sales Price/SF $222 $403 $344 -35.58%

Average Cap Rate 5.5% 5.0% 4.0% 150 bps

3Q 2025

SILICON VALLEY 
RETAIL

3Q25 2025 YTD 2024 YTD YOY Change

Construction Deliveries (SF) 0 36,739 81,954 N/A

Net Absorption -25,993 -262,236 52,732 N/A

Year-Over-Year Change
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Property Submarket SF Sale Price $/SF Buyer Seller

7-Eleven Morgan Hill 3,700 $8,031,760 $2,170.75 Morgan Hill Real Estate Investments, LP Maiden Ln Investments, LLC

Orchard Supply Hardware South San Jose 44,648 $7,254,500 $162.48 Dd Ventures, LLC NNN REIT, Inc.

520 Tennant Ave Morgan Hill 9,198 $6,300,000 $684.93 520 Tenn, LLC Arita Family 1987 Trust

M A R K E T 
B R E A K D O W N

S I G N I F I C A N T  L E A S E  T R A N S A C T I O N S  3 Q  2 0 2 5

Property Submarket SF Transaction Date Tenant

McCarthy Ranch Milpitas 43,485 August 2025 Picklr

Wing's Shopping Center Campbell 27,700 August 2025 Apni Mandi Farmers Market

Babies R Us Shopping Center South San Jose 11,493 August 2025 Spirit Halloween

S I G N I F I C A N T  U N D E R  C O N S T R U C T I O N

Property Submarket SF Delivery

1374 Olympia Ave South San Jose 102,000 1Q 2026

5158 West El Camino Real Los Altos 85,000 1Q 2026

Tesla East San Jose-Willow Glen 50,000 2Q 2026

M A R K E T  T R E N D S
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Kidder Mathews is the largest fully independent commercial real estate firm in the Western U.S., 
with over 900 real estate professionals and staff in 19 offices in Washington, Oregon, California, 
Nevada, and Arizona. We offer a complete range of brokerage, appraisal, asset services, consulting, 
and debt & equity finance services for all property types.

This information supplied herein is from sources we deem reliable. It is provided without any representation, warranty or guarantee, expressed or implied as to its accuracy. 
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