
1Q26 4Q25 1Q25 YOY Change

Vacancy Rate 6.0% 6.3% 6.8% -80 bps

Average Asking Rents/SF/Yr $35.06 $34.27 $33.11 5.89%

Under Construction (SF) 0 0 0 N/A

Average Sales Price/SF $388 $613 $519 -25.38%

Average Cap Rate 7.2% 6.1% 5.9% 130 bps

1Q 2026

SAN FRANCISCO 
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1Q26 4Q25 1Q25 YOY Change

Construction Deliveries (SF) 0 0 125,000 N/A

Net Absorption (SF) 90,029 90,029 0 N/A

Year-Over-Year Change
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Property Submarket SF Sale Price $/SF Buyer Seller

2117-2123 Market St Mission/Potrero 8,635 $3,685,000 $426.75 Pacific Bay Ventures, LLC CTC Real Estate II, LLC

815 Belmont Ave Belmont/San Carlos 10,662 $3,620,000 $339.52 Bani Holding, LLC Loring Demartini

1134 Everglades Dr Peninsula Coastline 7,347 $3,057,290 $416.13 Scg Lm, LLC Sandra J Dellanina | Angela & Allen Steinmetz Trust

M A R K E T 
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Property Submarket SF Transaction Date Tenant

The Beacon South of Market 25,443 January 2026 Lucky Strike San Francisco

251 Post St Union Square 7,369 January 2026 The RealReal

Watry Building Redwood City 3,918 February 2026 Arwa Yemeni Coffee

S I G N I F I C A N T  U N D E R  C O N S T R U C T I O N

Property Submarket SF Delivery

VillaSport Athletic Club Redwood City 97,101 2Q 2026

Discovery Station South San Francisco 72,500 2Q 2026

79 Saint Francis Sq Brisbane/Daly City 17,000 2Q 2026

M A R K E T  T R E N D S
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Kidder Mathews is the largest fully independent commercial real estate firm in the Western U.S., 
with over 900 real estate professionals and staff in 19 offices in Washington, Oregon, California, 
Nevada, and Arizona. We offer a complete range of brokerage, appraisal, asset services, consulting, 
and debt & equity finance services for all property types.

This information supplied herein is from sources we deem reliable. It is provided without any representation, warranty or guarantee, expressed or implied as to its accuracy. 
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