
1Q26 4Q25 1Q25 YOY Change

Vacancy Rate 4.5% 4.4% 4.5% 0 bps

Average Asking Rents/SF/Mo $1.73 $1.69 $1.62 6.97%

Under Construction (SF) 2,715,563 3,467,962 3,511,421 -22.66%

Average Sales Price/SF $297 $302 $339 -12.30%

Average Cap Rate 6.4% 6.2% 5.9% 50 bps

1Q 2026

PHOENIX 
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1Q26 4Q25 1Q25 YOY Change

Construction Deliveries (SF) 809,668 809,668 552,846 46.45%

Net Absorption (SF) 318,035 318,035 0 N/A

Year-Over-Year Change
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S I G N I F I C A N T  S A L E  T R A N S A C T I O N S  1Q  2 0 2 6

Property Submarket SF Sale Price $/SF Buyer Seller

Gilbert Gateway Towne Ctr Gilbert 173,775 $38,394,853 $220.95 GGTCN LLC Gilbert Gateway Towne Ctr Hldgs., LLC

Hudson Station Queen Creek 41,942 $21,544,077 $513.66 InvenTrust Properties Corp. Barclay Holdings CXIII, LLC

Sundome Plaza Surprise/North Peoria 190,259 $17,400,000 $91.45 Sundome Retail SPE, LLC Patterson Farms Inc.

M A R K E T 
B R E A K D O W N

S I G N I F I C A N T  L E A S E  T R A N S A C T I O N S  1Q  2 0 2 6

Property Submarket SF Transaction Date Tenant

North Valley Shopping Center Ctrl Peoria/Arrowhead 40,734 March 2026 Crunch Fitness

Mesa Grand Red Mountain/Mesa 33,948 January 2026 Crunch Fitness

Arrowhead Marketplace Ctrl Peoria/Arrowhead 23,500 February 2026 Marshalls

S I G N I F I C A N T  U N D E R  C O N S T R U C T I O N

Property Submarket SF Delivery

Verrado Marketplace North Buckeye 520,000 2Q 2026

Medina Station Red Mountain/Mesa 333,505 4Q 2027

0 Van Buren Blvd Red Mountain/Mesa 148,000 4Q 2027

M A R K E T  T R E N D S
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K IDDER .COM

Kidder Mathews is the largest fully independent commercial real estate firm in the Western U.S., 
with over 900 real estate professionals and staff in 19 offices in Washington, Oregon, California, 
Nevada, and Arizona. We offer a complete range of brokerage, appraisal, asset services, consulting, 
and debt & equity finance services for all property types.

The information in this report was 
composed by the Kidder Mathews 
Research Group.
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This information supplied herein is from sources we deem reliable. It is provided without any representation, warranty or guarantee, expressed or implied as to its accuracy. 
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