
2Q25 1Q25 2Q24 YOY Change

Vacancy Rate 4.4% 4.5% 4.6% -20 bps

Average Asking Rents $1.64 $1.62 $1.55 6.20%

Under Construction (SF) 2,303,584 2,791,550 2,420,410 -4.83%

Average Sales Price $249 $287 $208 19.84%

Average Cap Rate 6.1% 5.9% 6.1% 0 bps

2Q 2025

PHOENIX 
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2Q25 2025 YTD 2024 YTD YOY Change

Construction Deliveries (SF) 715,795 1,212,087 1,335,904 -9.27%

Net Absorption 867,209 1,338,788 422,770 216.67%

Year-Over-Year Change
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Property Submarket SF Sale Price $/SF Buyer Seller

Superstition Gateway Gateway Airport 399,270 $85,714,344 3,420.27 Alvarez & Marsal Capital Real Estate, LLC Desert Troon Companies

Corona Del Sol Plaza Chandler 62,071 $13,400,000 215.88 TWR Real Estate Partners, LLC Regency Chandler Holdings, LLC

Pruitt's Plaza Airport Area 121,721 $11,000,000 90.37 Empire Commercial Development, LLC Pruitt's Furniture

M A R K E T 
B R E A K D O W N

S I G N I F I C A N T  L E A S E  T R A N S A C T I O N S  2 Q  2 0 2 5

Property Submarket SF Transaction Date Tenant

Village Square II Central Scottsdale 75,312 May 2025 IKEA

Chandler Festival Chandler 31,906 May 2025 Wayfair Outlet

Santa Fe Square Shopping Center Superstition Corridor 27,662 April 2025 The Shop Gym

S I G N I F I C A N T  U N D E R  C O N S T R U C T I O N

Property Submarket SF Delivery

Buckeye Commons South Buckeye 427,410 3Q 2025

Signal Butte & Williams Field Rd Gateway Airport 250,000 2Q 202

Sam's Club Tempe 150,000 3Q 2025

M A R K E T  T R E N D S

https://kidder.com/


DA R R E N TA PPE N
Regional President, Brokerage
602.513.5200
darren.tappen@kidder.com
LIC N° SA510719000

N E W  C O N S T R U C T I O N  &  A B S O R P T I O N AV E R A G E  A S K I N G  R E N T/ S F  &  VA C A N C Y  R AT E

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 YTD

1M

2M

3M

4M

5M

New Construction (SF)

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 YTD

$0.50

$1.00

$1.50

$2.00

3%

6%

9%

12%

Asking Rent/SF Vacancy Rate

S A L E  V O L U M E  &  L E A S E  V O L U M E AV E R A G E  S A L E  P R I C E / S F  &  C A P  R AT E S

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 YTD

4M

8M

12M

16M

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 YTD

$100

$200

$300

$400

2%

4%

6%

8%

Sale Price/SF Cap RateSold (SF)

Absorption (SF)

Leased (SF)

This information supplied herein is from sources we deem reliable. It is provided without any representation, warranty or guarantee, expressed or implied as to its accuracy. 
Prospective Buyer or Tenant should conduct an independent investigation and verification of all matters deemed to be material, including, but not limited to, statements of 
income and expenses. Consult your attorney, accountant, or other professional advisor.

KIDDER .COM

Kidder Mathews is the largest fully independent commercial real estate firm in the Western U.S., 
with over 900 real estate professionals and staff in 20 offices in Washington, Oregon, California, 
Idaho, Nevada, and Arizona. We offer a complete range of brokerage, appraisal, asset services, 
consulting, and debt & equity finance services for all property types. 

The information in this report was 
composed by the Kidder Mathews 
Research Group.
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